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1. While there is Co nt rov e r sy on the amount of Com- 
m u nis t China's seaborne trade, it is tentatively estimated 
that Communist China's seaborne imports Aram all areas (not 
including Communist China's inter-coastal trade), total approx- 
imately 5,700 metric tons per day. These Imports consist 
primarily of petroleum, metals, manufactures and machinery, 
chemicals, dyes and drugs, paper, sugar, fertilisers, cotton, 
and gunny bags. Chinese Coranunlst imports by sea Include a 
small proportion of the total POL requirements of the 
economy and the Korean war. It has also been tentatively 
estimated that Gotaaunlst flhln» carries C,000 tans per day of 
its internal trade by coastal vessels. The largest prop o rt ion 
of this trade includes the movement of bull: cargoes, particularly 



coal and PC! from north China and !hnchuria to VnTi gt-.«e River 
ports. 

2. A naval blockade would cut off practically all of 
the 5,700 tons per day of seaborne imports and a substantial 
proportion of the coastal trade. This would not have any short- 
tena effect on Communist China's capability to continue military 
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operations in Korea. The railroads of China proper could 
eoatime to deliver manpower, food, clothing, and arsenal 
production to North Korea, and .the Manchurian railr oads have 
ample capacity to deliver the nllitary equipment *4) 1 * h ^ 
always been delivered overland from the USSR on the TVann- 
Siberian Railroad. 

3. The long-term effects of cutting off C o— amis t China's 
seaborne imports and a substantial pr o portion of the i^stnl 
traffio need re-study. It is believed that the railways of 
China and Ifcnchuria are now operating close to the 
capacity of the available rolling stool:. It is believed +-V+ 
considerable rolling stock has been moved from southern China 
to north China and Ilanchuria and that c ur re nt capacities in 
Manchuria and north China are nuoh higher than in oentral and 
south China. The USSR is believed to have the capability to 
supply China over the TVans-Siberion with additional tonnages 
of goods equal to or greater than the 5,700 toms a day now 
oominc in ty sea. We cannot now calculate the cost of this 
effort to the IBSR, but do not believe it would place a serious 
strain on the USSR. The USSR could not, however, provide 
items as raw rubber, raw ootton, and gumy bags i**** Com- 
munist China bow obtains from non-Bloc sources. Moreover, it 
is doubtful if C onrnuni ot China could reoelve and distribute 
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trm tbe 09SR an a d diti o n s ! 5*700 tons par day ntrtsss and — 

Ita «9f0y of rolling itodc la inesv^sed. Oacmmlat China. 

®° | fc oM* to transfer to inland transport Systran 
tha tonnage nor carried in coastal trade. Seas ad jus tmen ts 
would be nade to cony the nest eaoestlal traffic, and tha 
xMladar would be out off until the rolling stock was inc r e as ed. 

4. The net result of a blockade, therefore, would bo 
a serious dislocation of the Chinese Canonist wnay within 
a fairly short period of tine. Over the longer tem the national 
power and overfall capabilities of the Chinese Ooasunlst reglne 
® 5 ® a#t oertaialy would not inareoee and would probably decline. 
Thin cstlnate oannot be nade with ocnfldeaoe without further 
etu4r» however, beoauee of the payability of tbe UBSE to 
Cosnnniet felna in inoreaslng its internal transport capacity, 
and to provide the goods — relatively wall mounts in terns 
of total Bloe production — essential to tbe v 

aodest ©spo n s i on of the Chinese Ckncamlst eooooqf, 

5, The effeots of a h fl joO k ade on Oosnunlet China's i n tr n 
tioos toward the Korean war hove not been estinated ty tbe IIG, 
Conaudat Chins, if fused with the prospect of a long-tern 
4 * fc * rteattol of ita national power tdgfat desire an early and 
to the conflict, to the other bond, tbe will of Conunlst Chins 
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to ooribat the Vest night atlffen, particularly If Connuniat 
GMne rece iv ed aaoureaoea from t he USSR that the essential 
reqnlrananta of tho flhlnaat s ooa cc qr votfld bo not trm Soviet 
SQLoo aonrooo. 

6. Slaoo the publication of SB-27 thorn 

hao boon on upward trend in Caaaunlat China'a oeoborue laporte, 
cod thoro io nov co n t r ove rsy over the ourront level of Co»- 
antilst Chine* a a a ab ogaa iapocto. Thoro hao also boon on upward 
revision of tho eotlaoto of tbo oopnaity of tho Crane-Siberlaa 
Railroad. Estfnatas nov in preparation indiooto a higher rote 
of growth of Bloo production. The oon o oq u onoo of thooo develop- 

the validity of mm ports of 

SR-27. For this reason, and booouso of tho desirnMI Ity of 
a Timer estimate of the effeoto of a on probable 

Chinese Comndst courses of ootlon In Korea and oloeidMro 
it io ros e— lande d that SC-27 ho revised on an urgent priority. 




